INTELLOFAX 28

GOUNTRY

SUBSE

25X1§“~' -

ACQUIRED

ray
L)

DATE OF

INFO.

. ;f;’\' —~ f"“w
Approved For Release 2002/08/15 : CIA-RDP83-00415R008400080013-6 (. {/ / /

CLASSIFICATION  SuCRET/CUITROL - U.S. UFFICIALS OSLY

CENTRAL INTELLIGENCE AGENCY REPORT NO.

25X1A

INFORMATION REPORT cpno.

China/Hony Koag/wacao ' DATE DISTR. 20 Juns 1251

Gagoline Sales to Commuaist China NO. OF PAGES 3

e . :
THIS KEXOKL ISNGi 2 BE FU. THER

FU
T ANSMITTED WITHIN 1LE N, pep @ OF ENCLS.
, OK LETONL . E BOnquﬁsiﬁED BELOW)

UNITLU STATLs, w .
XPRESS PEEMISSION g? ci)‘u UPPLEMENT TO
ING OFFICE. EPORT NO.

25X1X

1o

Gasoline prioces in Hong Kong vary uccoraing to the sourse of the gasoline,
falling roughly into three aategories:

e

liong Kouy black market gasoline delivered looally with the original
seals on the drum commands a somewhat different price from that for
gasoline delivered to Shench'uan {114~08, 22-32) from f1lling stations
within Hong Xong territory, without seals on the drum caps. The

of fioinl Hong Kon; price is about US $20 per drun, calculated at US 3.35
plus a taxz of HK $.66 por gallon. In November 1950 the black market
price in Hong Kong was US ¢40 to US f&E per drum; in April 1951 the
price had risen to US $52 to US ¢54.

Gagoline delivered in Liacao is generally sold by a oentral group made up
of kacao agints of the three bip oil companies, Standard-Vacuum, Caltex
and Shell. These oompanies get their supplios from Hong Kong uader
government-approved licenses for 2,000 drums each month, the liceases
beiug approvad about the 20th of esch month. Some of the gasoline sold
in Muoac is smugpled out of Huk berritory in ths Philippines. Black
market prioss for pusoline in waocac were US $48 to US 50 per drum in
dovember 1980, US $80 in kebrusry and arch, and US $65 in April 1951.

Indent orders on ourgo afloat or already o ff-losded at a foreign neutral
port were sold in Jovember 1980 at US %53 per drum, and ia April 19851
at US §46 per drum.

In April 1951 spacific sources of gusoline were as followa:

8,

be

Cargoes alreaay afloat, generally in bulk. it was estimated that the
guantity available was about 100,000 drims.

Cargoes off-londed in trunsit, such as the 10,000 drums of gasoline
be longing to the Thailend winistry of National Defenge,> which is able
to saell 5,000 to 10,000 drums a month from the 50,000 they receive
from the United Stutes, as well as lubricatiang oils %o the value of
U5 400,000 wsash moath.
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G. Carposs smuggled out ol the Philippines.

d. Stocks from agents of the big oll companies ia neighboring areas, such
as Lacaoc. In Burma the oil companies do not permit expcrt, but private
merchants who buy from these companies can export the oil.

e. Stocks oa hand in production centers in Borneo and Java, estimated at
300,000 drums.?

£. Transshipments from the United States through South American countries.®
g. 0Odd lots from European countries.
h. Unimao's negotiations for 200,000 drums.®

i. An Ameriocan supplisr, pcssibly ianvolving ECA funds, who ships the
gasoline through Taiwan indented for the Wationalist Government.

j» The ¥ational froduction Acministration of the United States, which
allegsdly is willing to barter gascline for bristles.B

Gasoline sales are usually financed by a full letter of credit through
Switzerland or a bank guarantse against inspection upon arrival in wacao.
L.ost banks iavolved are Portuguese, Freach, butoh and Belgian. The policy of
the Chinese Communist government is To huve the shipments delivered to
Chinese ports if possible, and they are willing to pay substantially more to
cover the adasd risk. The difterence in price for gasoline delivered in
lhocao and gasoline delivered in Cnina is from 25 to 50 percent.

in China, the usual guality and stardard gasoline is resarved for governmsnt
and army use. The poorer grades from Yumen (97-13, 40-15) are for public use.
The most urgent need cn the mainland is for empty drums.' Chinese Communiszt
representatives in Honp Kong have been btrying te buy 3/32-inch steel sheeis
and to build factories capable of producing &,000 drums in an 8-hour period.
They have contucted the Yu Tung Tai Compuny? regarding the dssign and cos’ of
such a factorys George CH'IN, represeatative of the Northwest China kilitary
and Administrative Committee, is handling the negotiations.

Those active in the gasoline trade, or who are atbempting to get into the
trade, are as follows:

a. Smugglers from Hong Kong Yew lTaryitories to Shench'uen, Kwangtung, who
averags from 1,000 to 1,500 drums per month.

b, Agents of the three big oil companies in wacao; these are zotive.

c. A. F. Bailey, Columbia isxport Company, National City Bank Building. 3inc»
Bailey has backed out of the gasoline deals in which lLe has besu involved
and cancelad his contracts, the Chinese Communists are trying to ravenge
themselves by making contact with him, of lering a contract, and then
cancwling it at the last moment so that he will suffer a great financial
lossg.

4. Lobin (%) snd Johann 4OSG, Uaimao, bina House, budaell Street, Loag fong.

¢. lisary TUIG, 420 Union Builaiag, Peduer street, Seven Geas Corporationull

1. Comment. These fipures are higher than those reported in
which coaform more closely to those for indent gasoline.
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| IConmont. As of way 1961 the sals of the first 10,000 drums 1ad
en completed; see |:|

m. | reported tha arrival in
o shipment of gasoliae Irom borneo in warch 16561,
m&. reported traasactions of this typs,
date y 1960,

Q&mmnt. In September 1950 Unimuc was trying to negotiate a
ot for 200,000 drums of gasoline from a South American source;

| | Comment. I1I Ching-wu of the Sunrise Development Company said
a e was in a position to obtain gasoline from this source; ses
‘omment . | |Las previcusly reported that an alleged

orficial of the Y¥ational *roduction Administration was working with
the Sunrise Uevelopment Compaay.

Seol |

Comment ., | |rsported Bailey as repressuting the
seller in a gasoline transamotion in September 1950; e later report

stated that bailey had canceled all his contructs in
October 1960.

| |Comment. For dealing of the Seven Ssas Corporation, which has
esn reported as represented by A. F. vailey, see | ]

;l Henry TUSC has in the past baen cornected with gascline
Teusactions involving the Cathay Pacific Company, whioh was mentionsd

in
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